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KTO discuss expected policy proposals \

in cooperation with NEA/CREEI

solutions and energy planning
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Proposals incentives -Prospect- and CETO reports
U A B R W - R R B AR G M CETOR &

« Power market reform (C8) — incentives for utilizing surplus power for heating (Electric boilers
and Heat pumps)

«  BEAWIZHNE (C8) - (THEMME R T# AT AL (I s A AR )

» Use energy taxation and subsidy system for ensuring
wanted renewable solutions are preferred (C10)

o BRUEBISSAMIEA R (C10) — B fR AT FRA= Re U A ok
i R Se e

« Implement heat metering and billing system (P11)
- ERHRTESTHRRS (P1D
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Pricing system based on actual costs

Pros
Less risks of liquidity issues
Less cross subsidizing/distortion
Give right incentives for consumer energy conservation
Less risks company/financing
DH company wants to expand to existing areas
Cons
DH company less incentives for Energy conservation
Price can deviate a lot from year to year
Price dependent on company management/skills

May need guidelines regarding accounting,
depreciation and building capital (less economic
flexibility)

Energistyrelsen

6.000 €

5.000€

4.000€

3.000€

2.000€

1.000€

0

)

Average consumer cost
standard house EUR/year

€/standardhus/ar

2020 2021 2022 2023 2024

W Heat pump M Gasboiler M District heating



bRAE 5 R T B A BTG/ 4F

Pricing system based on actual costs
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Ownership - Private/public

Pros private compared to public:

Operation optimized

More flexibility

Motivated management

Ensure heating sector do not finance other public tasks

Ensure some degree of competition if consumers are not
required to connect

Cons private compared to public:

Private companies only connect feasible consumers
Difficult to expand networks

Private companies are not delivering to Gov. objectives unless
subsidy

Short-term thinking (Pay-back not long term price)
Risk use of monopoly (Not protecting consumers)
Needs more consumer protection regarding pricing
Risks of price-transferring

Difficult access to land (Not part of public planning)
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Ownership - Private/public
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Standard feasibility requirements

PR AT AT 1 K
Prosfit /i

» Standardized assumptions makes it easier to compare project
4t — HABCBCAE T30 X EE

» Scenarios ensure best projects chosen
Yy o M Rk P s 07 5

« Ensure holistic investigations Ffi {45 & 4 5T

« Can include cost-benefit evaluation 7] J#E4T A 35 PEAS

« Can ensure long-term thinking fi¢ i3+ 8 L 4

Consl i

« More complicatedid 2 5 & 24

« Require better skills 7 5 i ()% ML B g

» Need for standard assumptions and government guideline

i AR AEA BB SR 16

@ Energistyrelsen




Financial set-up & %% 1 2\
Pros 1L &

- Low financial costs fikfl % i 4

« Municipal involvement i Z 5 & 5

- Easy access to capital ¥4~ 3k B {8 ]

- Long-term loans (Up to 30 years) K5k (HK304E)

Cons il /5

* Needs restrictions regarding which investments can be
financed (Allowed costs)

BN A R BT A BV B REAT IR A (ST VR RAS)

=
iz

« Can be complicated if combined production (CHP, CHC, etc) =3

EECESAET” (WICHP. CHC) [EM ol REsE & 2%
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Approval system for projects

WS ICEiin )i

Prosff 5i:
Ensure renewable and green solutions
R OR PP A AR 0 R T 52 1) SIS it
Possible to ban e.g. coal
Ho2g 28 AN R 55 e s A RE IR ] Re

Cons#t /5i:

« If only few solutions risks of high prices
R A Ty Bb, AT RE R BT E IE E
May reduce flexibility and integration
Al AEFRAR RGN RGN — AR
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DigitalizationZt #4k.
Prosffi. 5i:

- Improve optimization #7& R4k ke
« Improve conservation &3 BEVE 15 %)

» Reduce costs [&{% B4R RA

« Improve forecasts — increase income

SemR TSR, AT

Consit 53
« Complicated i LIt 25 4%
» May not fit to small companies/networks

A AEANE F TN AR Bl AR AL A X %
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Rationality (Skills) - Standards
HFHE (FER) -l

Pros skilled staff /= 2 it &V [F AL 4
Vision based management E. £zt I )& FH g
Flexible management &3 13z & ML
Early action 1 Fir i HUAT 21 DA i XS
Better contracts SEALJT & [F] 1k F) g

Better operation/maintenance iz’ 545 3R B i

Better research and development projects BHiff & 5 A H:
KAE

ConsHt 5
» Public costs to ensure skilled staff
B 7 Z AR A LSO A FRAE Ll A A
«  May be costly for Governmentv] §8 %} M Bt il — 52 f1 44
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Proposals energy planning Prospect- and CETO reports
HEVR R LI ISR 2 13- i ¢ e B2 4 15 ACETOR
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Holistic Energy planning (P1)42& BEdERE] (P1)
Local authority zoning for district heating networks in existing urban areas (C4)

Wb T BURFAE DA Sk X ARl X S B R (C4)

Objective of planning - reduce losses and use local sources (C5)

MR E 5. WAORGRR, SRR AARMEBEEEE (C5)

Give authorities permission to ban unwanted and require efficient solutions (C6)
BUNR, ZEIHRAOTRIHERRATRITRE (C6)

Avoid duplicated network systems (C7)

WHRESRRENREN, ARELE (CD)

Scenario investigation in the planning process (C9)

MRS REFRATER 2T (C9)

Prospective report include recommendations regarding storage and renewable heat sources (Geothermal, Solar,
Biomass, Heat pumps, CHP surplus heat and Industrial excess heat)

AR RSB R T A 5 T HAERIRRE N (k. KEGE. AWmae. AR, PR /KA TR PO
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Energy Planning BEJ& ikl

Pros L &i:

*  Ensure renewable and green solutions

o WAORAT AR RRIE S SR iR o7 R I N H

»  Holistic local solutions

o ARHEARHL R DL TT S St

« Can ensure integration with other sectors
o SEIEATIEES (REARFNE)

*  Ensure low price heating

o RAMMEASA GRRUY) HEHRorE

Cons &M

*  Requires quality data

o MR BT R S

« Takestime

o MR 9 R K
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