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The Global ESCO Network

Formally established in 2019 - Commencing activity mid 2020

Created to bring ESCO on to the global climate change agenda through a concerted effort
backed by all existing ESCO associations

Currently organizes 31 out of 38 national and regional ESCO associations

Anchored in UNEP Copenhagen Climate Center

Initiates research and policy advocacy in global and national fora.

Today’s book launch is part of this
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We believe

* that ESCOs are the instrument that makes energy efficiency potentials tangible
* that ESCOs have been overlooked in international climate change advice

* that ESCOs offer the best returns of any climate change motivated action

Visit us at

www.globalesconetwork.org
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Regulatory Barriers for Energy Service Companies

12 ESCO associations interviewed. We will hear more details from three

10 regulatory barriers identified (+/-)

No jurisdictions ideal — but some better than others

Why only regulatory barriers?
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Number of regulatory barriers per country

Australia

Canada

Chile

Colombia

India

Japan

direct obstacles for ESCOs
sub-optimal conditions

favourable conditions

Malaysia Philippines Portugal Romania
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Regulatory Barriers for Energy Service Companies

* New typology
* Regulatory barriers accidentally affecting ESCOs (3)
* Regulatory barriers specifically targeted at ESCOs (3)
* Barriers in the absence of regulation (4)

* The latter requires an explanation
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split incentives in
Split incentives issues.
Split incentives issues.

Split incentives issues

Mot observad.
Mot observad.

Mot observad. o
assaciation an

Unclear respansibilities between ministries of
Finance, Housing, Energy and Public works.

Mot observad.

Ma reported split incentives issuas.

Unclear respansibilities between ministries of
Energy and Ministry of Public Works.

Mot observad.

Mo iEsues in the public
exist in the private sactor.
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cure lang-term contracting?

Mo resfriction on public contract duration.
Mo resfriction on public contract duration.
Issues with operational savings being
“claimed” and used for other budgets.
Mo resfriction on public contract duration.
Possible in theory, but complex in practic

Mo resfriction on public contract duration.

Up tc years for ESCOs. Marmally under 1
year for government contracts.

Up ta 21 years for PPP or BOT projects, applies
also ta ESCOs

Mo resfriction on public contract duration.

Mo restriction on contract duration.

~arnanham

JCI

climate cer

en

ntre




THE GLOBAL ‘

. =

Efficiency

g‘&i .
Valuation - fwih_f,'[w[ﬂ .
N, 03 om0 3 o s e € g yroaramme
Organization programme

NETWORK

Which are : r | dre super ES : Can third party iny
ralated to tra than coordinat funds for energy

Australia Mo standard contract. Mo super ESCO.

Standard contract at Federal lavel, | Mo federal super ESCO, However a Onamer can access subsidias, as can ESCOs
Canada but too complax and risky for private sactor lad super ESCO now on behalf of ot third-party financiers.
ESCOs. operates across Canada Mo continuity across Provinces! regions.

Third party can receive grants for EE

i sta ) C it ) O
Chile Mo standard contract. Competition from the local super ESCOL programmes, but not ESCOs.

Colombia Mo standard contract. Mo super ESCO.

India Mo standard contract.
Third party can access energy efficiency
Japan Too complex. Mo super ESCO. _ i b .
programmes.

Mo standard contract. Mo super ESCO.

2
. & programme for third party
Philippines | Mo standard contract. Mo super ESCO. inn ors to access EE programmes is being
Too complex, risky for ESCOs. Mo super ESCO. Some restrictions on ESCO access to funds. 4
Funds channealled to public utilities and
Romania Mot fit for purpose. Ma super ESCO.
- e building cwners undermining ESCO activities.
'

_ i . EE programmes depends an the Emirate;
o (=14 ] ated. s = SCO 5 andad. -
Too complex and outdated uper E perfarming as intended ne financial incentives for EE.
Mot without issues but have been Mo public super ESCO, but public Well established grant, interest free loan,
thie base for strong growth in EPC. | frameworks exist that act as super ESC0. | and revalving fund scheme.
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Colombia

Philippines

Romania

Mo clear distinction with an
energy consultant.

Ma legal distinction with an
energy consultant.

Yes, however the definition is
not entirely adequate.

Mo distinction with an energy
consultant.

Mo official definition allowing
distinction from energy
supply / retail companies.

ESCO certification, but
the certification system is
not managed by ESCOs
themseh

Voluntary editation
of Energy

Mo accreditation for ESCOs.

Other public framewaorks

warnment da not have
e and do not utilize the
ral one.

Mo standard contract.

Mo standard contract.

Mo standard contract.

Mo standard contract.

Mo standard contract.

Mo standard contract.

Mo standard contract.

be impleme
Mo requirements

Mandatory energy audit
for federal buildings onhy
and implementation of
recommendations.

Audit mandatory for

comsumers above 60 GWh/

yr. Mo implementation
requirements.

Mo requirements.

Mandatory for installations
consuming aver 6§ GWh!
year. No requirement far
implementation.

Mandatory beyond a
certain consumption.
Mo reguirem
implementati

Mandatory for facilities

their consumption and EE
maasures. No requirement
for implementation.

Mandatory aver rear for
consumers above 0.5 GW
yr. Mandatory ta sat annual

and plans for EE,
based on the audits.

Audits mandatory at

l wery four years for
government buildings.
Mo requireme

and industrial sectors.
Mo requirements far
implementation.

Mo requirements

Mandatory energy audits.
Mo reguirements for
implementat

programme
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Canada — Stuart Galloway, ESAC
Portugal — Jorge Rodrigues de Almeida, APESE
United Arab Emirates — Ahmed Elbermbali, CEBC
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 We plan to expand the analysis
e Open invitation to all to reach out to us

Soren E. Lutken

Global ESCO Network
Soren.lutken@un.org
www.globalesconetwork.org
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